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Item 1.01. Entry into a Material Definitive Agreement.

On January 22, 2023, MedAvail Pharmacy, Inc. (the “Company”) entered into the Asset Purchase and Sale Agreement dated January 20, 2023 (the “Asset
Purchase Agreement”) with German Dobson CVS, L.L.C., Garfield Beach CVS, L.L.C., Longs Drug Stores California, L.L.C., Woodward Detroit CVS,
L.L.C. and Holiday CVS, L.L.C. (collectively, “CVS”), pursuant to which the Company agreed to sell certain of its assets, including pharmacy records,
inventory and other assets, in the SpotRx pharmacies located in Tucson and Phoenix, Arizona; Buena Park, Laguna Hills and San Fernando, California;
Southfield, Michigan; and in Orlando and Tampa, Florida, for an aggregate purchase price of up to $4.4 million that is payable upon closing (the “CVS
Transaction”). Upon closing, the pharmacy records and inventory purchased by CVS will be transferred from the SpotRx pharmacies to nearby CVS
pharmacy locations.

The CVS Transaction allows for the continuity of care for SpotRx pharmacy customers and potential employment for SpotRx pharmacy team members. A
portion of the proceeds from the CVS Transaction will be used to paydown the Company’s existing loan facility. The Company previously prepaid a
portion of the loan at the end of 2022, and after the closing of the transaction, the Company anticipates its remaining debt balance to be approximately $2.5
million. The remaining proceeds will be used for ongoing operation of the Company.

The Company currently estimates that it will end 2022, prior to the CVS transaction, with between $10 million to $11 million of cash and investments. The
Company also currently estimates that it will incur one-time costs in the first half of 2023 related to the previously announced restructuring to be
approximately $6.5 million, excluding the paydown of its existing loan facility. The Company continues to closely evaluate various financings options,
including with existing shareholders.

The closing of the CVS Transaction is subject to customary closing conditions. The Asset Purchase Agreement contains customary representations,
warranties, covenants and indemnification provisions. Under the Asset Purchase Agreement, the Company has agreed to indemnify CVS from and against
specified liabilities and expenses incurred by CVS, including as a result of the breach of the Company’s representations and warranties, and subject to
certain limitations. A portion of the purchase price, in the aggregate amount of up to $220,000, shall be held back at closing for a period of six months and
shall serve as a reserve to ensure payment and performance of the Company’s indemnification and other obligations pursuant to the Asset Purchase
Agreement.

The Asset Purchase Agreement and the schedules and exhibits thereto are not intended to provide any other factual information about the Company, CVS
or their respective subsidiaries and affiliates. The Asset Purchase Agreement contains representations and warranties by each of CVS and the Company.
These representations and warranties were made solely for the benefit of the parties to the Asset Purchase Agreement and (i) should not be treated as
categorical statements of fact, but rather as a way of allocating the risk to one of the parties if those statements prove to be inaccurate; (ii) may have been
qualified, modified or excepted in the Asset Purchase Agreement by confidential disclosures that were made to the other party in connection with the
negotiation of the Asset Purchase Agreement; (iii) may apply contractual standards of “materiality” that are different from “materiality” under applicable
securities laws; and (iv) were made only as of the date of the Asset Purchase Agreement or such other date or dates as may be specified in the Asset
Purchase Agreement and may change after the date of the Asset Purchase Agreement, which subsequent information may or may not be fully reflected in
public disclosures. Accordingly, investors and stockholders should not rely on the representations and warranties in the Asset Purchase Agreement as
characterizations of the actual state of facts or condition of the Company or CVS or their respective subsidiaries or affiliates.

The foregoing description of the CVS Transaction and the Asset Purchase Agreement are qualified in their entireties by the full terms of the Asset Purchase
Agreement, which will be filed as exhibits to the Company’s Annual Report on Form 10-K for the year ended December 31, 2022. A copy of the
Company’s press release is filed as Exhibit 99.1 to this report and is incorporated by reference.



Item 2.01 Completion of Acquisition or Disposition of Assets.

On January 22, 2023, the Company entered into the Asset Purchase Agreement. The closing of the CVS Transaction is subject to customary closing
conditions. The information disclosed in Item 1.01 of this Current Report on Form 8-K regarding the CVS Transaction and the Asset Purchase Agreement
is incorporated herein by reference.

Item 2.02 Results of Operations and Financial Condition.

On January 26, 2022, the Company announced certain preliminary estimates of selected financial results for 2022. The information disclosed in Item 1.01
of this Current Report on Form 8-K regarding such selected financial information and the press release furnished herewith as Exhibit 99.1 are incorporated
herein by reference.

This information shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or
incorporated by reference in any filing under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific
reference in such a filing.

Item 2.05 Costs Associated with Exit or Disposal Activities.

The Company previously announced its plan to exit the pharmacy services business and the related reduction in force. The Company currently estimates
that it will incur one-time costs in the first half of 2023 related to the previously announced restructuring to be approximately $6.5 million, excluding the
paydown of its existing loan facility. The information disclosed in Item 1.01 of this Current Report on Form 8-K is incorporated herein by reference.

Item 8.01 Other Events.

On January 26, 2023, the Company issued a press release announcing the CVS Transaction and entering into the Asset Purchase Agreement. The press
release is attached as Exhibit 99.1 and is incorporated herein by reference.

Forward Looking Statements

This Current Report on Form 8-K contains a number of forward-looking statements that are intended to be covered by the safe harbor for “forward-looking
statements” provided by the Private Securities Litigation Reform Act of 1995, as amended. Forward looking statements are statements that are not
historical facts. Words such as “expects,” “believes,” “will,” “may,” “anticipates,” “intends,” “plans,” “estimates,” “seek,” “predict,” “project,” “potential”
or the negatives of these terms or variations of them or similar expressions are intended to identify forward-looking statements. These forward-looking
statements include, but are not limited to, statements regarding the Company’s business strategy and market opportunity; preliminary estimates of selected
financial results, potential future revenue and cost savings projections and expectations for growth and profitability; restructuring and reorganization
targets, customer demand and expansion plans; margin, utilization and cost reduction improvements; the closing of, and expected proceeds from, the CVS
Transaction, customer partnerships and potential financing transactions. These statements are based on various assumptions, whether or not identified in
this Current Report on Form 8-K, and on the current expectations of the Company’s management and are not predictions of actual performance. Forward-
looking statements are subject to a number of risks and uncertainties that could cause actual results to differ materially from the forward-looking
statements, including but not limited to our ability to successfully achieve the benefits of a pharmacy technology only business and the efficiencies related
to a restructuring and reorganization, risks related to consummating the CVS Transaction, and risks relating to our ability to successfully consummate other
potential strategic, financing and restructuring transactions, as well as other risks discussed under the heading "Risk Factors" in MedAvail’s Annual Report
on Form 10-K for the year ended December 31, 2021, filed with the Securities and Exchange Commission (“SEC”) on March 29, 2022, MedAvail’s
Quarterly Report on Form 10-Q for the quarter ended September 30, 2022, filed with the SEC on November 10, 2022, and other filings MedAvail makes
with the SEC in the future. Additional information is also set forth in MedAvail’s Annual Report on Form 10-K for the year ended December 31, 2021,
MedAvail’s Quarterly Report on Form 10-Q for the quarter ended September 30, 2022, and other filings MedAvail makes with the SEC in the future. Any
preliminary estimates regarding selected 2022 financial results are further subject to the completion of management’s and the audit committee’s final
reviews and MedAvail’s other financial closing procedures and are therefore subject to change. Investors should not place undue reliance on such
preliminary information and estimates because they may prove to be materially



inaccurate. While the Company believes that such preliminary information and estimates are based on reasonable assumptions, actual results may vary, and
such variations may be material. If any of these risks materialize or our assumptions prove incorrect, actual results could differ materially from the results
implied by these forward-looking statements. These forward-looking statements speak only as of the date hereof and MedAvail specifically disclaims any
obligation to update these forward-looking statements.

Item 9.01 Financial Statement and Exhibits.

(d) Exhibits

Exhibit No. Description

99.1 Press release dated January 26, 2023



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to be signed on its behalf
by the undersigned thereunto duly authorized.

 MEDAVAIL HOLDINGS, INC.
  

Date: January 26, 2023 By: /s/ Ramona Seabaugh
  Ramona Seabaugh

Chief Financial Officer



Exhibit 99.1

MedAvail announces Sale of Pharmacy Assets to CVS Pharmacy

PHOENIX, Ariz. GlobeNewswire – January 26, 2023 – MedAvail Holdings, Inc. (Nasdaq: MDVL) (“MedAvail”), an innova�ve
technology-enabled pharmacy company, today announced it has
entered into a defini�ve agreement with CVS Pharmacy, Inc., on behalf of itself and its subsidiaries and affiliates (“CVS”), for the
sale of certain assets of MedAvail’s SpotRx pharmacies (the “CVS Transac�on”).

 In connec�on with the CVS Transac�on, MedAvail has agreed to sell to CVS certain assets related to its SpotRx pharmacies
located in Tucson and Phoenix, Arizona; Buena Park, Laguna Hills and San Fernando, California; Southfield, Michigan; and in
Orlando and Tampa, Florida. Upon comple�on of the CVS Transac�on, the pharmacy records and inventory purchased by CVS
will be transferred from the SpotRx pharmacies to nearby CVS Pharmacy loca�ons.

The CVS transac�on allows for the con�nuity of care for SpotRx pharmacy customers. To help ensure con�nuity of care and a
seamless transi�on, CVS plans to interview employees currently working at SpotRx pharmacies who are interested in joining the
CVS team.

A por�on of the proceeds from the CVS Transac�on will be used to paydown the company’s exis�ng loan facility. The company
previously prepaid a por�on of the loan at the end of 2022, and a�er the closing of the transac�on, the company an�cipates its
remaining debt balance to be approximately $2.5 million. The remaining proceeds will be used for ongoing opera�on of the
company.
The company currently es�mates that it will end 2022, prior to the CVS transac�on, with between $10 million to $11 million of
cash and investments. The company also currently es�mates that it will incur one-�me costs in the first half of 2023 related to
the previously announced restructuring to be approximately $6.5 million, excluding the paydown of its exis�ng loan facility.
MedAvail con�nues to closely evaluate various financings op�ons, including with exis�ng shareholders.

“We are pleased with the non-dilu�ve capital that we are able to generate with this agreement to extend our cash runway and
reduce our debt. This dives�ture is a cri�cal step toward our path to profitability as we redeploy this capital toward the
expansion of our pharmacy technology business,” said Mark Doerr, Chief Execu�ve Officer of MedAvail. “I want to express my
gra�tude to our team members and to the CVS team for their strong commitment to our pa�ents and focus on the con�nuity of
care for SpotRx customers.”

The closing of the CVS transac�on is subject to standard closing condi�ons and is expected to complete in the first quarter of
2023. Triavo Health acted as exclusive financial advisor for the transac�on.
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About MedAvail

MedAvail Holdings, Inc. (NASDAQ: MDVL) is a technology-enabled pharmacy company, providing turnkey in-clinic pharmacy
services through its proprietary robo�c dispensing pla�orm, the MedAvail MedCenter, and home delivery opera�ons, to
Medicare clinics. MedAvail helps pa�ents to op�mize drug adherence, resul�ng in be�er health outcomes. Learn more
at www.medavail.com.

Forward Looking Statements

Certain statements included in this press release that are not historical facts are forward-looking statements for purposes of the
safe harbor provisions under the Private Securi�es Li�ga�on Reform Act of 1995. Forward-looking statements generally are
accompanied by words such as "believe," "may," "will," "es�mate," "con�nue," "an�cipate," "intend," "expect," "should,"
"would," "plan," "predict," "poten�al," "seem," "seek," "future," "outlook," "project," and similar expressions that predict or
indicate future events or trends or that are not statements of historical ma�ers. These forward-looking statements include, but
are not limited to, statements regarding MedAvail's business strategy and market opportunity; preliminary es�mates of selected
financial results, poten�al future revenue and cost savings projec�ons and expecta�ons for growth and profitability;
restructuring and reorganiza�on targets, customer demand and expansion plans; margin, u�liza�on and cost reduc�on
improvements; the closing of, and expected proceeds from, the CVS Transac�on, customer partnerships and poten�al financing
transac�ons. These statements are based on various assump�ons, whether or not iden�fied in this press release, and on the
current expecta�ons of MedAvail's management and are not predic�ons of actual performance. Forward-looking statements
are subject to a number of risks and uncertain�es that could cause actual results to differ materially from the forward-looking
statements, including but not limited to our ability to successfully achieve the benefits of a pharmacy technology only business
and the efficiencies related to a restructuring and reorganiza�on, and risks rela�ng to our ability to successfully consummate
poten�al strategic, financing and restructuring transac�ons, as well as other risks discussed under the heading "Risk Factors" in
MedAvail’s Annual Report on Form 10-K for the year ended December 31, 2021, filed with the Securi�es and Exchange
Commission (“SEC”) on March 29, 2022, MedAvail’s Quarterly Report on Form 10-Q for the quarter ended September 30, 2022,
filed with the SEC on November 10, 2022, and other filings MedAvail makes with the SEC in the future. Addi�onal informa�on is
also set forth in MedAvail’s Annual Report on Form 10-K for the year ended December 31, 2021, MedAvail’s Quarterly Report on
Form 10-Q for the quarter ended September 30, 2022, and other filings MedAvail makes with the SEC in the future. Any
preliminary es�mates regarding selected 2022 financial results are further subject to the comple�on of management’s and the
audit commi�ee’s final reviews and MedAvail’s other financial closing procedures and are therefore subject to change. You
should not place undue reliance on such preliminary informa�on and es�mates because they may prove to be materially
inaccurate. While we believe that such preliminary informa�on and es�mates are based on reasonable assump�ons, actual
results may vary, and such varia�ons may be material. If any of these risks materialize or our assump�ons prove incorrect, actual
results could differ
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materially from the results implied by these forward-looking statements. These forward-looking statements speak only as of the
date hereof and MedAvail specifically disclaims any obliga�on to update these forward-looking statements.

Contacts:
Investor Rela�ons
Ji-Yon Yi
Gilmar�n Group
ir@medavail.com

SOURCE MedAvail Holdings, Inc.


